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AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of VALUE STOCIC AND COMMODITIUS (PRIVATLE) LIMITED
(the Company) as at 30 June 2017 and the related profit and loss account, statement of comprehensive income, cash
flow statement and statement of changes in equity together with the notes forming part thereof, for the year then
ended and we state that we have obtained all the information and explanations which, to the best of our knowledge
and beliefl, were necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system ol internal control, and

6\ prepare and present the above said statements in conformity with the approved accounting standards, the

" requirements of the Companies Ordinance, 1984 and the Securities Brokers (Licensing and Operations) Regulations
2016. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require
that we plan and perform the audit to obtain reasonable assurance about whether the above said statements‘are frec
of any material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the above said statements. An audit also includes asseseing the accounting policies and significant
estimates made by management, as well as, evaluating the overall presentation of the above said statements. We
beiieve that our audit provides a reasonable basis for our opinion and, after due verification, we report that:

a) In our opinion, proper books of accounts have been kept by the company as required by the Sccurities
Brokers (Licensing and Operations) Regulations 2016 and the Companies Ordinance, 1984;
b) in our opinion:
. i, the balance sheet and profit and loss account together with the notes thereon have been drawn up
in conformity with the Securities Brokers (Licensing and Operations) Regulations 2016 and the
Companies Ordinance, 1984, and are in agreement with the books of accounts and are further in
accordance with accounting policies consistently applied;

f. i the expenditure incurred during the year was for the purpose of the Company’s business; and
, i the business conducted, investments made and the expenditure incurred during the year were in

accordance with the objects of the company;

¢) in our opinion and to the best of our information and according to the explanations given (o us, the balance
sheet, profit and loss account, statement of comprehensive income, cash flow statement and statement of
changes in equity together with the notes forming part thereof conform with approved accounting standards
as applicable in Pakistan and give the information required by the Companies Ordinance, 1984 and the
Securities Brokers (Licensing and Operations) Regulations 2016, in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at 30 June 2017 and of the
loss, its comprehensive loss, its cash flows and changes in equity for the year then ended; and

d) in our opiniom, no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of

1980).
Mead Office Karachi : 4th Floor, Centrul Hotel Building, Civil Lines, Mereweather Read, Karzchi, Tel: #92 (021) 35644872-7, Fax: 492 (021) 35694573
.,‘7, Y Latore Office - 188-D-1, Model Town, Lahore - Pakistan. Tel: 492 (042) 3584 2491, 3586 0550 Fax: 92 (042) 3584 4034
BA?%{{"{I%‘I"T\“ Peshawar Office -'TF 152, Deans Trade Cenire, Peshawar, Cantt. Tel: +92 (92) 525 3354, 525 3365, Email: bunigpeshiyalioo com
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OTHER MATTERS

-;‘/{!’y/ A . ‘
PAKER TILLY
MEHMOOD IDREES
QAMAR

CITART D ACCOUNTANTS

a) The financial statements for the year ended 30 June 2016 were audited by another firm of Chartered
Accountants whose audit report dated 05 October 2016 expressed an unqualified opinion thereon.

b) In accordance with the requirements of the Sccurities Brokers (Licensing and Operations) Regulations

2016, we report on the following matters:

i. The Company has maintained throughout the financial year systems adequate to enable us to
identify with reasonable accuracy the assets held on behalf of customers and distinguish such

assets from the proprietary assets of the Company;

il. The Company was in compliance with the requirements of Section 78 of the Sccurities Act, 2015
and the relevant requirements of those regulations at the date on which the balance sheet is
prepared;

iii. Internal control system and compliance function commensurate with the size and nature of
services performed by the Company was implemented during the year; and

iv. The compliance officer performed its function with efficiency during the year.

Baker Tilly Mehmood Idrees Q'f))ma\r .

Chartered Accountants N ®
e

Engagement Partner: Siraj Ahmad
Date: 30 September 2017
Place: Islamabad
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VALUE STOCK AND COMMODITIES (."RIVATE) LIMITED

Balance Sheet
Asar 30 June, 2017

Non-Current Assets
Fixed asscts
Property and equipment
Intangible asset
Long term investments
Long term deposits
Deffered income tax

Current Assets
Trade debts - net
Advances
Deposits and prepayments
Other receivabies
Income tax - net
Due from related parties
Short term investments
Cash and bank balances

Equity and Liabilities

Share capital
Unappropriated (loss)/profit
Total equity

Non current liabilities
Long term loan
Liability against assets subject to finance lease

Current Liabilities
Current portion of non-current liabilities
Due to related parties
Accrued markup
Short term borrowings-secured
Trade and other payables
Provision for taxation

Contingencies and commitments

Note

10
11
12
13
14

16

17

18
19

20
21

22
23

The annexed notes 1 to 36 form an integral part of these financial statements.

Lahore: Chief Executive

2017 2016
Rupees Rupees
17,039,886 | 17,687,771
13,185,500 13,185,500
15,436,303 24,564,500
8,888,204 18,108,208
J 4,120,006
54,549,897 77,665,985
58,013,022 88,233,211
1,261,288 1,292,788
10,824,810 8,881,390
5,000 _—
788,036 752,654
) 37,912
55,343,016 19,631,727
26,055,235 27,704,906
152,290,406 146,534,587
206,840,304 224,200,573
100,000,000 100,000,000
14,103,913 23,190,830
114,103,913 123,190,830
28,616,836 37,070,415
921,232 2,183,439
29,538,068 39,253,834
12,097,003 12,231,298
5,360,519 15,081,179
14,961 49417
17,462,674 . 8,790,377
28,263,166 25,311,996
- 291,621
63,198,323 61,755,888
206,840,304 224,200,573
e
Director
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«ALUE STOCK AND COMMODITIES (PRIVATE

< Profit and Loss Account
For the Year ended 30 June, 2017

) LIMITED

2017 2016
Note Rupees Rupees

Revenue 25 17,095,001 5,846,710
Operating and administrative expenses 26 (24,457,482) (12,505,833)
Profit/ (loss) from operation (7,362,482) (6,659,123)
Financial charges 27 (1,979,086) (1,172,6306)
Other income 28 4,244,167 4,602,930
Profit / (oss) before taxation (5,097,401) (3,228,829)
Taxation 29 (3,989,516) 2,395,136
Profit / (loss) after taxation (9,086,917) (833,693)

The annexed notes 1 to 36 form an integral part of these financial statements.

51 o i ®
>\/k i ”“) ‘@\&“

o, / =
Qe,] e Director

Lahore: Chief Executive
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ént of Comprehensive Income
year ended 30 June, 2017

“" Profit for the year

Items that may be reclassified subsequently to profit or loss

Items that will not be reclassified subsequently to profit or loss

Total comprehensive income for the year

The annexed notes 1 to 36 form an integral part of these financial statements.

@

STOCK AND COMMODITIES (PRIVATE) LIMITE])

2017 2016
Rupees Rupees
(9,086,917) (833,693)
(9,086,917) (833,693)

Director
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Cash Flow Statement
For the Year Ended 30 June, 2016 -

.VALUE STOCK AND COMMODITIES (PRIVATE) LIMITED

2017 2016
Note Rupees Rupees
Cash flows from operating activitics
Profit before taxation (5,097,401) (3.228,829)
Adjustments for non cash items:
Depreciation and Impairment 12,510,274 3,436,378
Provision for doubtful debls 1,226,072 202,244
Profit on sale of fixed assets - (2,944,873)
Gain on revaluation of short-term securities (601,271)
Financial charges 1,979,086 1,172,636
15,715,433 1,325,614
Operating profit before working capital changes 10,618,032 (1,903,215)
Changes In operating assets and liabilities
(Increase)/decrease in:
Trade debts - net 30,220,189 24,500,510
Advance 31,500 (7,809)
Deposits and prepayments (1,943,420) (4,604,081)
Other receivables (5,000) -
Due from related parties 37,912 .
B Short Term Investments (35,711,290) (7,533,320)

' Trade payables (1,920,191) (3,170,488)
Due to related parties (9,720,660) 8,558,656
Other payables 4,307,734 7,588,837

(14,703,226) 25,332,305
Cash utilized in operations (4,085,194) 23,429,090
Financial charges paid (1,964,126) (1,292,896)
Taxes paid (4,245,755) (419,080)
(6,209,881) (1,711,976)
Net cash used in operating activities - (10,295,075) 21,717,114
Cash flows from investing activities
Purchase of Assets 603,192 (3,828.400)
Sale proceed on disposal property & equipment = 9,530,000 |
Long term deposits 9,220,000 (6,636,(‘)00)
Net cash used in investing activities 9,823,192 (934,400)
Cash flows from financing activities
' Lfmg term loan (8,453,579) (9,844,213)
Finance leases (1,396,505) (2,206,019)
Short term borrowing 8,672,297 (3,800,698)
Net cash generated from financing activities (1,177,788) (15,850,930)
Net (decrease)/increase in cash and cash equivalents (1,649,671) 4,931,787
Cash and cash equivalents at the beginning of the year 27,704,906 22,773.120
Cash and cash equivalents at the end of the year 16 26,055,235 27,704,906

The annexed notes 1 to 36 form an integral part of these financial statements.

Lahore: Chief Executive

Director
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' _ALUE STOCK AND COMMODITIES (PRIVATE) LIMITED
£ NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

1 LEGAL STATUS AND NATURE OF BUSINESS

Value Stock and Commodities (Private) Limited (the Company) is a private limited company incorporated
on March 30, 2006 in Pakistan under the Companies Act, 1984. The company is domiciled in Lahore. The
company is primarily engaged in the business of stock, brokerage, and secondary capital market operations.
It is also actively taking part in the Initial Public Offerings (IPO's) and providing all relative services to the
general public to promote investment. Head office of the company is situated at Value Tower 13-B1, B2
Commercial Zone, Galib Market, Gulberg 111, Lahore.

2  STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board as are notified under the

6? Companies Ordinance, 1984, provisions of or the directives issued under the Companies Ordinance, 1984
and the Securities Brokers (Licensing and Operations) Regulations 2016. In case requirements differ, the
provisions or directives of the Companies Ordinance, 1984 and the Securities Brokers (Licensing and
Operations) Regulations 2016 shall prevail.

3 USE OF ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with the approved accounting standards require
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilties, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the cricumsatnces, the result of which form the basis of making the judgements about the
carrying values of assets and liabilities that are not readily apparent from other sources.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognized in the period in which the estimates are revised if the revision affects only that
-~ period, or in the period of revision and future periods in other cases. Judgements made by management in
application of the approved accounting standards that have significant on the financial statements and
estimates with a significant risk of material adjustments in the next year are discussed in respective policy
notes. The areas where various assumptions and estimates are significant to the Company's financial
statements or where judgement was exercised in application of accounting policies are as follows:

(i) Estimates of useful life of property, plant and equipment (Note 6)
(ii) Estimate of useful life intangible assets (Note 7)

(iii) Provisions and contigencies

(iv) Impairment of non-financial assets

(v) Provision for taxation (Note 29)
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_vMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements:

4.1

4.2

4.3

Basis of measurement

These financial statements have been prepared under the historical cost convention except for
certain financial instruments, which are carried at their fair values and obligations for staff

retirement gratuity and pension which are carried at present values of defined benefit obligation net
of fair value of plan assets

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic

environment in which the Company oerates. These financial statements are presented in Pak Rupees,
which is the Compnay's functional currency.

Taxation

Income tax expense comprises current and deferred tax.

Current tax

-

Provision for current taxation is based on taxable income at the applicable rates of taxation after
taking into account tax credits and tax rebates, if any. Income tax expense is recognized in profit or

loss except to the extent that it relates to items recognized directly in equity or in other
comprehensive income.

Deferred tax

Deferred tax is accounted for using the balance sheet liability method in respect of temporary

differences arising from differences between the carrying amount of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. *
Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets
are recognized to the extent that it is probable that taxable profits will be available against which the
deductible temporary differences, unused tax losses and tax credits can be utilized. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realized. Deferred tax is not recognized on temporary differences
arising from the initial recognition of assets or liabilities in a transaction that is not a business

combination and that affects neither accounting nor taxable profit or loss, and differences arising on
the initial recognition of goodwill,

«
.
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4.4

Deferred tax 1s calculated at the rates that are expected to apply to the period when the differences
reverse, based on tax rates that have been enacted. Deferrec! tax assets and liabilities are offset if
there is a legally enforceable right to offset current tax liabilities and asscts, and they relate to
income taxes levied by the same tax authority on the same taxable entity, or on different taxable

entities, but they intend to settle current tax liabilities and ass2ts on a net basis or their tax assets and
liabilities will be realized simultaneously.

The Company takes into account the current income tax law and decisions taken by the taxation
authorities. Instances where the Company’s views differ from the income tax (ledllmult at the
assessment stage and where the Company considers that its view on items of material nature is in
accordance with law, the amounts are shown as contingent liabilities.

Property, plant and equipment and capital work in progress

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment
losses, except freehold land and capital work in progress, which are stated at cost less 1mpanment
losses, if any. Cost comprises acquisition and other directly attributable costs.

Depreciation is provided on a written down value basis and charged to profit or loss to write off the
depreciable amount of each asset over its estimated useful life at the rates specified in note 15.

Depreciation on addition in property, plant and equipment is charged from the date when the asset
becomes available for use upto the date of its disposal.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the Company and its cost can be measured reliably. The carrying amount of the replaced part

is derecognized, if any. The costs of the day-to-day servicing of property, plant and equipment are
recognized in profit or loss as incurred.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and equipment,
and are recognized net within other income in profit or loss.

The Company reviews the useful life and residual value of property, plant and equipment on a
regular basis. Any change in estimates in future years might affect the carrying amounts of the

respective items of property, plant and equipment with a corresponding effect on depreciation
charge and impairment. .
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Impairment

Non-financial assets

The carrying amounts of non-financial assets other thay deferred tax asset, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated. The recoverable amount of an asset or cash-
generating unit is the greater of its value in use and its fair value less costs to sell. In assessing value

in use, the estimated future cash flows are discounted to {ejr present value using a pre-tax discount

rate that reflects current market assessment of the time value of money and the risks specific to the

asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped
together into the smallest group of assets that generates ¢ ‘
largely independent of the ¢
unit, or CGU™).

ash inflows from continuing use that are
ash inflows of other assets or groups of assets (the ““cash-generating

The Company’s corporate assets do not generate separate cash inflows. [f there is an indication that
& corporate asset may be impaired, then the recoverable amount is determined for the CGU to which
the corporate asset belongs. An impairment loss is recognized if the carrying amount of an asset or

its CGU ‘exceeds its estimated recoverable amount. Impairment losses are recognized in profit and
loss account,

Impairment loss recognized in prior periods are assessed at each reporting date for any indications
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would

have been determined, net of depreciation or amortization, if no impairment loss had been
recognized.

Financial assets

Financial assets are assessed at each reporting date except trade recievables to determine whether
there is objective evidence that they are impaired. A financial asset is impaired if objective evidence
indicates that a loss event has occurred after the initial recognition of the asset, and that the loss
event had a negative effect on the estimated future cash flows of that asset that can be estimated
reliably. Objective evidence that financial assets are impaired may include default or delinquency by
a debtor, indications that a debtor or issuer will enter bankruptcy.

All individually significant assets are assessed for specific impairment. All individually significant
assets found not to be specifically impaired are then collectively assessed for any impairment that
has been incurred but not yet identified. Assets that are not individually significant are collectively
assessed for impairment by grouping together assets with similar risk characteristics.
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4.6

4.6.1

4.6.2

4.6.3

4.7

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effcective interest rale. Losses are recognized in profit or loss and
reflected in an allowance account. Interest on the impaired assel continues to be recognized through
the unwinding of the discount. When a subsequent event causes the amount of impairment loss to
decrease, the decrease in impairment loss is reversed through profit and loss account.

Trade recievables which are overdue for more than 5 days are fully provided for to the extent of

amount not covered by the collatreral after applying haircuts in accordance with Second Schedule of
the Securities Brokers (Licensing and Operations) Regulations, 2016

Investments

Available for sale investments

These are initially measured at their fair value plus directly attributable transaction cost and at
subsequent reporting dates measured at fair values and gains or losses from changes in fair values
other than impairment loss are recognized in other comprehensive income until disposal at which

time these are recycled to profit or loss. Impairment loss on investments available for sale is
recognized in the profit or loss.

Investments at fair value through profit or loss

Investments which are acquired principally for the purpose of selling in the near term or the
investments that are part of a portfolio of financial instruments exhibiting short term profit taking,
are classified as fair value through profit or loss and designated as such upon initial recognition.
These are stated at fair values with any resulting gains or losses recognized directly in profit or loss.

Loans and receivables

Investments are classified as loans and receivables which have fixed or determinable payments and
are not quoted in an active market. These investments are initially measured at fair values plus
directly attributable transaction costs. Subsequent to initial recognition, these are stated at their
amortized cost using the effective interest method, less any impairment losses.

Foreign currency transaction and translation

Transactions in foreign currency are accounted for at the exchange rates prevailing on the date of
transactions. All monetary assets and liabilities denominated in foreign currencies at the year end are
translated in Pak Rupees at exchange rates prevailing at the balance sheet date. Non monetary items
that are measured in terms of historical cost in a foreign currency are translated using exchange rate
at the date of transaction. Exchange differences are included in profit and loss account for the year.

.
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«8 Trade and settlement date accounting

All "régular way" purchases and sales of listed securities
date that the Company commits to purchase/sell the

assets are those, the contract for which re
generally by

are recognized on the trade date, i.e. the
assct. Regular way purchase or sale of financial
quires delivery of assels within the time frame established
regulation or convention in the market place concerned.

4.9  Revenue recognition

Revenue is recognized when significant risk and rew
customers, recovery of the consideration is prob

there is no continuing management involvem
reliably.

ards of ownership have been transferred to the
able, the associated costs can be estimated reliably,
ent and the amount of revenue can be mecasured

Revenug is recognized as follows in following cases:
(2) Brokerage and commission are accrued as and when due.

(b) Dividend income is recognized in profi

t or loss on the date that the Company’s right to receive
payment is established.

®

(¢) Interest income is recognized as it acerues in profit or loss, using effective interest method.

(d) Underwriting commission is recognized when the agreement is executed. Take-up commission is
recognized at the time commitment is fulfilled.

4.10 Borrowing costs

Borrowing costs which are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized as part of the cost of that asset. Borrowing cost includes exchange
differences arising from foreign currency borrowings to the extent these are regarded as an
adjustment to borrowing costs. All other borrowing costs are charged to profit and loss account.

4.11 Research and development cost
~ Research and development costs are charged to income as and when incurred.
4.12 Provisions

A provision is recognized in the balance sheet when the Company has a legél or constru.ctive
obligation as a result of a past event, and it is prob?ble that an outflow of economic beneﬁts‘wd! be
required to settle the obligation and a reliable estimate can be made of the amount of. obligation.
Provisions are determined by discounting the expected future cash.ﬂows. at a pre tax 'dIS'C.OUnt rate
that reflects current market assessment of time value of money and risk specific to the liability.

Provisions are reviewed at each balance sheet date and adjusted to reflect current best estimate.

Scanned by CamScanner



4.14

.25 Dividend and reserve appropriation

Dividend is recognized as a liability in the period in whica it is declared. Movement in reserves is
recognized in the year in which it is approved. ’

Financial instruments
Non-derivative financial assets

These are initially recognized on the date that they are originated i.e. trade date which is the date
that the Company becomes a party to the contractual provisions of the instrument.

A financial asset is derecognized when the contractual rights to the cash flows from the asset expire,
or when the Company transfers the rights to receive the contractual cash flows in a transaction in
which substantially all the risks and rewards of ownership of the financial asset are transferred. Any
interest in such transferred financial assets that is created or retained by the Company is recognized
as a separate asset or liability.

The Company classifies non-derivative financial assets as available for sale, held for trading, loans
and other receivables. Loans and receivables comprise investments classified as loans and
receivables, cash and bank balances and trade and other receivables.

Trade debts, other receivables and other financial assets

Trade.debts and other receivables are initially recognized at fair value plus any directly attributable
transaction cost. Subsequent to initial recognition, these are measured at amortized cost using
effective interest method, less any impairment losses. Known bad debts are written off, when

identified.

Cash and cash equivalents

Cash and cash equivalents- comprise cash in hand, cash with banks on current, saving/ deposit
accounts, short term running finance and other short term highly liquid investments that are readily
convertible to known amounts of cash and which are subject to insignificant risk of change in value.

Non-derivative financial liabilities

The Company initially recognizes non derivative financial liabilities on the date that they are
originated or the date that the Company becomes a party to the contractual provisions of the
instrument. The Company derecognizes a financial liability when its contractual obligations are

discharged, cancelled or expired.

These financial liabilities are recognized initially at fair value less any directly attributablg
transaction costs. Subsequent to initial recognition, these financial liabilities are measured at
amortized cost using the effective interest method. Non-derivative financial liabilities comprise
markup bearing borrowings including obligations under finance lease, short term borrowing and

trade and other payables.
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Offsetting of financial asse(s and financial liabilitjes
Financial assets and financial liabilities
if the Company has a legally
settle on a net basis or to real

are offset and the net amount is reported in the balance sheet
enforceable right to setoff (he recognized amounts and intends ecither to
1z¢ the assets and set(le the liabilities simultaneously.

Finance income and finance costs

Finance income comprises interest income on funds invested (includin
assets), dividend income, gain on disposal of ay

value of investments held for trading.

g available-for-sale financial
ailable-for-sale financial assets and changes in fair

Finance costs comprise interest expense on borrow

at fair value through profit or loss and impairment
costs that are not directly

asset are recognized in pro

ings, changes in fair value of investment carried
losses recognized on financial assets. Borrowing

attributable to the acquisition, construction or production of a qualifying
fit or loss using effective interest method.

Foreign currency gains and Josses are reported on a net basis.

APPLICABILITY OF STANDARDS

Changes in accounting policies and disclosures resul

ting from adoption of amendments and
interpretations during the year )

The accounting policies adopted in the preparation of these financial statements are consistent with
those of the previous financial year except as described below:

Amended standards and interpretations

The Company has adopted the following accounting standards and

amendment which became
effective during the year:

Accounting for Acquisitions of Interests in Joint Operations (Amendments to IFRS | 1)

Clarification of Acceptable Methods of Depreciation and Amortisation (Amendments to IAS 16 and
IAS 38)

Agriculture: Bearer Plants (Amendments to IAS 16 and IAS 41)
Equity Method in Separate Financial Statements (Amendments to IAS 27)

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments
to IFRS 10 and IAS 28)

Annual Improvements 2012-2014 Cycle

Disclosure Initiative (Amendments to IAS 1)

Investment Entities: Applying the Consolidation Exception (Amendments to IFRS 10, IFRS 12 and
IAS 28)

The adoption of the above amendment and accountin

g standards did not have any effect on the
financial statements. .
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.52 Standards, amend‘mcl.lts to accounting standards and iniprovements to accounting standards
that are not yet effective.

The following amendments to the approved accounting standards, as applicable in Paki

! - - ' stan, will be
effective from the dates mentioned below ag

ainst the respective standard:

Standard Effective date
(annual periods beginning on
or alter)
1AS 7

- Statement of Cash Flows (Amendments)

1 Januay 2017
- Disclosure Initiative '

IAS 12 - Income Taxes (Amendment)

- Recognition of Deffered Tax Assets for unrealized
losses.

1 Januay 2017

Annual Improvements to IFRS Standards 2014-2016 Cycle — 13 2017
Amendments to IFRS 12 anuay y

IFRS 10 - Consolidated Financial Statements and TAS 28

Investmenfc in Associates and Joint Ventures - Sale or Not yet finalized
Contribution of Assets between an Investor and its Associate or

Joint Venture (Amendment)

IFRIC 22 - Foreign Currency Transactions and Advance

. . - 1 Januay 2018
Consideration :

IFRIC 23 - Uncertainty over Income Tax Treatments 1 Januay 2019
Transfers of Investment Property (Amendments to IAS 40) 1 Januay 2018

The Company expects that the adoption of the above amendments to the standards will not affect the
Company's financial statements, in the period of initial application.

Further, the following new standards have been issued by the International Accounting Standards

Board (IASB), which are yet to be notified by the Securities and Exchange Commission of Pakistan
- (SECP) for the purpose of applicability in Pakistan:

Standard IASB Effective date
(annual periods beginning on
or after)
IFRS 1 - First-time adoption of International Financial Reporting - T 05
Standards
IFRS 14 - Regulatory Deferral Accounts 1 Januay 2016 .
IFRS 9 - Financial Instruments 1 Januay 2018
IFRS 15 - Revenue from Contract with Customers 1 Januay 2018
IFRS 16 - Leases 1 Januay 2019
IFRS 17 - Insurance Contracts 1 Januay 2021
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7.1

w

~_«GIBLE ASSET

2017 2016
Membership license e
Pakis-tan Mercantile Exchange 1,250,000 1,250 0(50
Trading Right Entitlement Certificate o o
(TREC) - Pakistan Stock Exchange Limited 11,935,500 11,935,500
13,185,500 13,185,500

Pursuant to the Stock Exchange (Corporatization, Demutualization and Integration) Act, 2012, stock
exchanges OPCE'?tll}g as guarantee limited companies were converted to public limited companies (referred
= :‘1‘3 COl‘porz}tlzauon") along with separation of ownership rights from members' trading rights (referred to
as' der?mtuallzation"). As a result of demutualization, membership cards were replaced by shares in LSE
Fm'anmal Services Limited being financial asset classified under "long term investment" and trading rights
entitlement certificates (TREC) representing rights to trade on the Exchange being an intangible asset. The
value represents cost of membership allocated to TREC based on fair value of TREC and shares in the
Exchange at a split-off date and subsequent impairment loss, if any. TREC has indefinite useful life. In
order to meeet Base Minimum Capital (BMC), TREC has been pledged with Pakistan Stock Exchange
Limited (PSX), which came into existence as a result of integration of stock exchanges on 11 January,

2016. Notional value of TREC notified by PSX amounts to Rs. 5 million, hence no impairment has been
recognized in the books of accounts.

2017 2017

Rupees
Note
LONG TERM INVESTMENTS
Investments available for sale
Investment in LSE Financial Services Limited
(unquoted) - at cost 24,564,500 24,564,500
Impairment 8.1 (9,128,197) . -
15,436,303 24,564,500

This represents 843,975 shares of Rs. 29.1 each which were alloted to the Company subsequent to
demutualization of stock exchanges as referred in Note 7.1 to the financial statements. The Company
received 337,590 shares being 40% of total shares alloted to the Company. Remammg 60% of the shares
are transferred to CDC sub-account in the Company's name under ISE's participant IDs with the CDC
which will remain blocked until these are sold to strategic investors, general public and financial
institutions. TRE Certificate of Pakistan Stock Exchange Limited (PSE) and 337,590 ondmarv shares of
LSEFSL shares are pledged with PSX to meet BMC requirements. )

These shares do not have a quoted market price in an active market and fair value cannot be estimated
reliably, therefore, these are carried at cost. Further, these have been classified in Level 3 category as per
IFRS 13. The break-value of these shares as notified by PSX amounts to Rs. 18.29 per share, hence no
impairment has been recognized in the books of accounts for these shares,
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10.1

10.2

LONG TERM DEPOSITS

Deposit for Second LSE Tower

Deposits for Rooms in Faisalabad

CDC membership deposit

NCCPL membership deposit

PSX membership deposit

Security deposit with NCCPL - future trading
Deposits for PMEX trading
Margin Deposits with L.SE
Security deposit with Pakistan Mercantile
DFC initiation depcsite

Other security deposits

TRADE DEBTS - NET

Considered good - secured
Considered doubtful

Provision for doubtful debts

2017 2016
Note Rupees Rupees
5,000,000 7,500,000
1,000,000 1,000,000
100,000 100,000
) 200,000 7,650,000
200,000 .
100,000 100,000
670,423 670,423
187,800 157,800
750,000 750,000
500,000 -
179,985 179,985
8,888,208 18,108,208
10.1 58,013,022 88,233,211
58,013,022 88,233,211
10.2 - -

58,013,022

88,233,211

Market value of securities held in CDC sub-accounts against these trade debts amount to

Rs. 155,948,353.

No provision has been made against doubt accounts receivable as value of collateral, in the form of
listed securities, after applying VaR haircuts exceeds the receivable amount.

ADVANCES
Staff advances - unsecured
DEPOSITS AND PREPAYMENTS

Clearing House Deposits (Reg. & Future)
Prepaid expenses

OTHER RECEIVABLES

Other receivables

2017 2016
Note Rupees Rupees
1,261,288 1,292,788
9,700,000 7,250,000
1,124,810 1,631,390
10,824,810 8,881,390
5,000 =

AN TR «
SRAGRRNRARER
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16.1

Note

INCOME TAX - NET N
Note
Advance income tax

Provision for current tax

SHORT TERM INVESTMENTS

Investments at fair value through profit or loss
Investment in listed securitjes

Un-realised gain/(loss) on securities

15.1

2017

2016
RIIDCCS RUDCCS
2017 2016
Rupees Rupees
958,986 752,654
(170,950) -
788,036 752,654
51,368,637 19,631,727
3,974,380 -
55,343,016 19,631,727

These represent investment in listed securities, held by the Company, valued based quoted prices of these securities
at PSX which is the active/ principal market for these securities. These are classified in Level 1 category as per

IFRS 13.

CASH AND BANK BALANCES

Note
Cash in hand
Cash at bank
Deposit accounts
Current accounts 16.1

This includes Rs. 12,012,028 amount held on account of clients.

2017 2016
Rupees Rupees
237,661 6,778
4,354 -
25,813,221 14,277,475
25,817,575 14,277,475
26,055,235 14,284,253
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2017 2016
Note Rupees Rupees
2017 2016
_ Rupees Rupees
SHARE CAPITAL Note
Authorized
150,000 (2016: 150,000) Ordinary shares of Rs. 1000 each fully paid-up 150,000,000 150,000,000
150,000,000 150,000,000

Issued, subscribed and paid up

100,000 (2016: 100,000) Ordinary Shares of

Rupees 1000/- each fully paid 17.1

100,000,000

100,000,000

100,000,000

100,000,000

Details of shareholders holding more than 5% shares in the Company are as follows

Shareholding /
Yeage Yoage
AMAN ULLAH GULZAR 33% 3.)2/0
KHURAM GULZAR 33% 3304
() Q
KAMRAN GULZAR 330A. 33 o/o
MUHAMMAD AQEEL AHMED 01% 01%
2017 2016
Rupees Rupecs
LONG TERM LOAN
Term Finance -Bank Alfalah Limited 18.1 38,216,836 46,670,415
Less: Current portion shown under current liabilities (9,600,000) (9,600,000)
28,616,836 37,070,415
The running finance facility from Bank Alfalah Limited has been compromised through agreement dated
17th June 2013 and converted to Term Finance. The repayment of of loan is in eight (8) years having
grace period of 5 years (i.e. May 2018) for mark up and after that it will cary mark up @ 6% and
1% increase in each year upto May 2021. The loan is secured through shares of qouted market security.
2017 2016
Rupees Rupees
LIABILITY AGAINST ASSETS SUBJECT TO FINANCE LEASE
Present Value of Minimum Lease Payment 3,418,235 4,814,737
Less: Current Portion shown under Current Liabilities (2,497,003) . (2,631 298)
921,232 2,183,439
Minimum lease rentals payable
Not later than one year 2,722,898 3,083,187
Later than one year and not later than five years 1,081,650 2,315,061
3,804,549 5,398,248
Less: Future -ﬁna-ncia] charges (386,313) (583.511)
Net lease obligation 3,418,235 2814737
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2017 2016
Note Rupees Rupees
’ 2017 2016
CURRENT PORTI ; Rupees Ru ces
ON OF NON-CURRENT LIABILITIES '
Term Finance -Bank Alfalah Limi
é ah Limited ,
Liability against assets subject to Fi - 2:600;000 9,600,000
ubject to Finance Lease 19 2,497,003 2,631,298
12,097,003 12,231,298
DUE TO RELATED PARTIES
A?.sociated undertaking - 8,801,141
Directors and relatives 5,360,519 6,280,038
5360519 _ 15,081,179
These are short term advances from related parties under normal trading activities.
2017 2016
Rupces Rupees
SHORT TERM BORROWINGS-SECURED
Running finance 22.1 17,462,674 8,790,377
. 2017 2016 |
Banker Note Rate | = ===—-- Rupees—-—--- || - Rupees------ _l
Sanctioned Availed Sanctioned Availed
Summit Bank Ltd.
RF2 22.1.1 ||[KIBOR + 4% 12,000,000 7,979,497 12,000,000 7,979,497
Summit Bank Ltd. || 22.1.2 [|KIBOR + 3.5% 10,000,000 810,880 10,000,000 810,880
Total 22,000,000 8,790,377 22,000,000 8,790,377

It carries mark-up at three months KIBOR plus 4% per

against readily marketable securiti
along with PNWS of directors.

It carries mark-up at three months KIBOR plus 3.5

secured against readily marketable
mortgagor with PNWS of directors.

TRADE AND OTHER PAYABLES

Trade creditors

Withholding Tax payable
FED Payable

Staff Salaries payable
Payable to NCCPL

Accrued and other payables

Note

% per annum and payable quaterly. This facility is
securities in form of shares and personal guarantees of all directors and

2017
Rupees

12,653,001
6,585
116,685
5,323
13,820,167
1,661,406

annum and payable quaterly. This facility is secured
es in form of shares and personal guarantees of all directors and mortgagor

2016
Rupees

14,573,192
318,791
547,030

8,820,441
1,046,541

28,263,166 |

25,311,996
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CONTINGENCIES AND COMMITM ENTS

There are no contingencies and commitments of the Company as of 30 June 2017.

REVENUE

Commission Income from brokerage
Income from services

This includes Rs. 3,753,065 from retail customers and Rs.

OPERATING AND ADMINISTRATIVE EXPENSES

Staff Salaries
Postage and telegram
Fee and subscription
Printing and Stationary
Rent, Rate and Taxes
Legal & professional charges
CDC charges
Advertisments
Office expenses
Provision for doubtful debts
Travelling and conveyance
Entertainment
Newspaper and Periodicals
Utilities
Repair and Maintenance
PMEX expenses
Charity and Donation
Depreciation
Impairment
Deffered tax - written-off
Misc Expenses

/
2017 2016
Note Rupcees Rupees
2017 2016
Rupces Rupees
Note
15,678,537 5,846,710
1,416,464 .-
17,095,001 5,846,710
10,213 own brokerage income.
2017 2016
Rupees Rupees
Note
4,414,833 2,502,435
120,239 54,341
160,223 1,251,897
162,204 100,996
802,530 1,494,074
585,172 532,389
969,740
143,388 12,710.
548,221 807,781
1,226,072 262,244
180,520 199,561
544,629 701,853
9,921 17,629
1,317,014 844,934
656,605 163,588
55,000
25,000
6 3,382,077 3,436,879
8 9,128,197 ;
25,897 122,522
24,457,482 12,505,833
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2017 2016
Note
FINANCIAL CHARGES Rupees Rupees
Mark-up on running finance
Mark-up on leasc l'ab‘l' i : . 1,182,348 404,204
p ¢ liabilities against assets subject to finance lease 762,814 672.707
Bank charges 7 ’
33,924 95,725
1,979,086 1,172,636
OTHER INCOME
G'flin/(loss) on investments held for trading 3,974,380 (250,517)
Dividend Income & = 854,611
Gain on sale of vehicle . 169,000
Gain on sale of building - 2,875,873
Gain on sale of securities . - 851,788
Other Income 279,609 202,175
Balances written-off 28.1 (9,821) -
4,244,167 - 4,602,930
This represents balances written-off pursuant to the reconciliation of account balances with subsidiary
records.
2017 2016
Rupees Rupees
TAXATION Note
Current 170,950 59,793
Prior (320,380) 35,709
Final tax regime 231,827
Deffered Tax 4,138,946 (2,722,465)
3,989,516 (2,395,136)

REMUN-ERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in these financial statements in respect of remuneration including benefits applicable
to chief executive, directors and executives of the Company are given below:

2016
Chief Executive
Rupees

2017

Chief Executive Executives

Executives

Managerial remuneration s

Number of persons =
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FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

Risk management framework

The Director/ Chief Executive has overall responsibility
' - y

Company's risk management framework

Company's risk management policies. The D

for the establishment and oversight of the
He is also responsible for developing and monitoring the
: irector/ Chief Executive itors freque § > year
for developing and monitETiuEthe Chrn recor CllllVL.n.lOI’llt(?ls frequently tlu(_)ughout the year

pany’s risk management policies. The Company’s risk management

policies are established to identify and analyze the risks

and control, ced by the Company, to set appropriate risk limits

reviewed reg::;;(:l;omn’;znt{ég ;{Sksranq adhe_rencc to.limits. Risk management po].ic.ic.s mzd sys‘tcms are
threvgh fis traing 1anges in market conditions and the Company’s activities. .Flu? C'ompzmy,

1S training and management standards and procedures, aims to develop a disciplined and
constructive control environment in which all employees understand their roles and obligations.

Financial assets and liabilities by category and their respective maturitics

June 30, 2017 June 30,2016
Maturity up to Maturity Maturity up to Maturity
One year after One One ycar after One
year year
Financial assets
Long term investments 15,436,303 24,564,500
Long term deposits 8,888,208 18,108,208
Trade debts 58,013,022 88,233,211
Deposits and prepayments 10,824,810 8,881,390
Other receivables 5,000 -
Income tax - net 788,036 752,654
Short term investments 55,343,016 19,631,727
Cash and bank balances 26,055,235 27,704,906
151,029,119 24,324,511 145,203,887 42,672,708
Financial liabilities
Long term Loan 9,600,000 28,616,836 9,600,000 37,070,415
Liability against assets
subject to finance lease 2,497,003 921,232 2,631,298 2,183,439
Due to Related Parties 5,360,519 15,081,179 ‘
Accrued Markup 14,961 49,417
Short Term Borrowings-Secured 17,462,674 8,790,377
Trade creditors 12,653,001 14,573,192
Withholding Tax payable 6,585 318,791
FED Payable 116,685 547,030
Staff Salaries payable 5,323 -
Payable to NCCPL 13,820,167 8,826,441
Accrued and other payables 1,661,406 1,046,541
Provision for taxation - 291,621 ‘
63,198,323 29,538,068 61,464,267 39,253,854
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Fair values

Fair value is the amount that w

iy ould be received on sale of an asset or p
orderly

aid on transfer of a liability in an
:)ratnsactlon between market participants at the measureinent date. Consequently, differences can arise
etween

carrying values and fair value estimates. Underly

the Company is a going concern without
1ts operations or to undertake a trans

ing the definition of fair value is the presumption that

any intention or requirement to curtail materially the scale of
action on adverse terms.

The fair value of financial
based on the quoted m
used for financial

assets and liabilities traded in active markets i.c. listed equity shares are
arket prices at the close of trading on the year end date. The quoted market prices
assets held by the Company is current bid price. A financial instrument is regarded as
quoted in an active market if quoted prices are readily and regularly available from an exchange, dealer,

broker, industry group, pricing service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm’s length basis.

IFRS 13, ‘Fair Value Measurements’ requires the Company to classify fair value measurements using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The

fair value hierarchv hac the fallawinag lavele-

Financial risk factors

The Company has exposures to the following risks from its use of financial instruments:
- Credit risk

- Liquidity risk
- Market risk
Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss, without taking to account of any collateral. Concentration
of credit risk arises when a number of counter parties are engaged in similar business activities or have
similar economic features that would cause their ability to meet contractual obligations to be
similarly atfected by changes in economic, political, or other conditions. Concentrations of credit
risk indicate the relative sensitivity of the Company's performance to developments affecting a
particular industry. The Company's portfolio of financial instruments is broadly diversified and
transactions are entered into with diverse credit worth counterparties thereby mitigating any significant
concentrations of credit risk.

Credit risk of the Company arises from deposits with banks and finaneial institutions, trade
debts, short term Joans and advances, short term investments and other receivables. The carrying,
amount of financial assets represents the maximum credit exposure. To reduce the exposure to credit
risk, the Company has developed its own risk management policies and guidelines whereby clients are
provided trading limits according to their net worth and proper margins are collected and maintained .
from the clients. the management continuously monitors the credit exposure towards the clients ‘and
makes provision against those balances considered doubtful of recovery. The Company's
management as part of risk management policies and guidelines, reviews clients' financial position,
considers past experience and other factors, and obtains necessary collaterals to reduce credit risks.

Further, credit risk on liquid funds is limited because the counter parties are b

anks with
reasonably high credit ratings.
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If agtei\ € . po itci €s, lll\e.tstl}]e]nt and operational guidelines approved by the Director/ Chief
. . r 5 “n]zcd dlle 10 thC fﬂ‘ « - { [ >
o fity: Bansial ct that the Company invests only in

as Tori . 4 .
E ety tocanies 2 Sets., majority of which have been rated by a reputable rating agency. The
pany ot expect to incur material credit losses on its financial assets.

The carrying amount of financial assets represent the maximum credit exposure, as specified below:-
2017 2016
Rupees Rupees
Long term investments 15,436,303 24,564,5'00
Long term deposits 8,888,208 18,108,208
Trade debts : 58,013,022 88,233,211
Deposits and prepayments 10,824,810 - 8,881,390
Other receivables 5,000 -
Income tax - net 788,036 752,654
Short term investments 55,343,016 19,631,727
Cash and bank balances 26,055,235 27,704,906
175,353,630 187,876,596
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Liquidity risk

Liquidity risk is the risk tl
due. Prudent liquidity risk m
availability of adequate fun
positions due to dynamic n
borrowings and working ¢
of finance to minimize risk. The m
committed credit lines,

The following are the contractual maturities of financial 1i

Financial liabilities

Long term Loan

at the Company will not be

abilities:

As at June 30,2017

Carrying amount

Within one year

able to meet its financial obligations as they fall
anagement implies maintaining sufficient cash

ds through committed credit facilities
ature of the business. The Company fi
apital with a view to maintaining

and marketable securities, the
and the ability to close out market
nances its operations through equity,
g an appropriate mix between various sources
anagement aims to maintain flexibility in funding by keeping regular

More than one

38,216,836 9,600,000 28,616,336
Liability against assets subject to
finance lease 3,418,235 2,497,003 921,232
Due to Related Parties 12,097,003 - B
Accrued Markup 14,961 - -
Short Term Borrowings-Secured 17,462,674 - -
Withholding Tax payable 6,585 - )
FED Payable 116,685 - =
Staff Salaries payable 5,323 - -
Payable to NCCPL 13,820,167 - -
Accrued and other payables 1,661,406 - .
Provision for taxation - - -
Total 45,184,804 12,097,003 29,538,068

Financial li;tbilities

Long term Loan

As at June 30,2016

Carrying amount

Within one year

More than one

46,670,415 9,600,000 37,070,415
Liability against assets subject to :

finance lease 4,814,737 2,631,298 2,183,439
Due to Related Parties 15,081,179 - =
Accrued Markup 49,417 - _
Short Term Borrowings-Secured 8,790,377 - -
Trade creditors 14,573,192 2 .
Withholding Tax payable 318,791 - }
FED Payable 547,030 - .
Staff Salaries payable 0 - )
Payable to NCCPL | 8,826,441 - i
Accrued and other payables 1,046,541 - i
Provision for taxation 291,621 . )
Total 100,718,121 12,231,298 39,253,854

It is not expected that the cash flow included in the maturity anal
at significantly different amounts.
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Market risk

Mflrkct risk means that value of a financial instrument with fluctuate because of changes in market
prices such as foreign exchange rates, interest rates and equity prices. The objective is to manage
and cc?lllrol market risk exposures within acceptable parameters, while optimizing the returii. Market risk
comprises of three types of risk: foreign exchange or currency risk, interest rate risk and price risk. The
market risk associated with the company's business activities a]‘e discussed as under:

Foreign exchange risk management

Currency Risk is the risk that value of a financial instrument will fluctuate because of changes in foreign

exchange rates. The company is not exposed to currency risk as the Company does not maintain bank
accounts in foreign currencies.

Interest rate risk management
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
due to changes in market interest rates. Significant interest rate risk exposures arc primarily managed by a
mix of borrowings at fixed and variable interest rates. The company analyzes its interest rate exposure
on a regular basis by monitoring existing facilities against prevailing market interest rates and
taking into accounts various other financing options available.

Price risk

Price risk represents the risk that fair value of financial instrument will fluctuate because of changes in
the market prices, whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factor affecting all or similar financial instruments traded in the market. The

company is significantly exposed to equity price risk since it carry investments in quoted securities (Note
15 to the financial statements).

Capital risk management

The Company's objective when managing capital is to, safe guard its ability to continue as a going-
concern so that it can continue to provide returns for the shareholder and benefits for other stake holders.
Further, the Company has to comply with capital requirements (paid-up capital, net worth, minimum net
capital) applicable to related category of broker (trading, trading and self clearing, trading and clearing)
in which the broker falls as specified under the Securities Brokers (Licensing and Operations)
Regulations 2016. Net capital balance of the Company as at 30 June, 2017 amounts to Rs. 23,633,002 and
liquid capital of the Company as at 30 June, 2017 amounts to Rs. 21,311,070.55.
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36.1

RELATED PARTY TRANSACTIONS

The related parties of .. . A
| e O?the Company comprise of shareholders/ directors, key management
Pc{l]bonne : Cl(litltle? Wwith common Sha"eh(ﬂdi“g, entities over which the directors are able to exercise
(luen 5 , ‘ . _ '
intluence and entities under common directorship. Transactions with related parties and the

balances outstanding at the year end are disclosed in the respective notes to the financial
statements. : .

NUMBER OF EMPLOYEES

Total number of employees at the end of year was 22 (2016: 19). Average number of employees
was 21 (2016: 16)

GENERAL
Figures have been rounded off to the nearest of rupee.

Corresponding figures have been rearranged, wherever necessary for the purposes of comparison.

However, no significant rearrangement / reclassification have been made in these financial
statements.

AUTHORIZATION

These financial statements were authorized for issue on §}/Mé.mé¢5 50, 2207 by the Board of
Directors of the Company. !

Chief E)‘(ecutive Director
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